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LONG TERM MEGATRENDS UNDERPINNED BY THEMATICS 

Source: Martin Currie and FactSet as of 31 March 2024. Data presented is for the Martin Currie Global Long-Term Unconstrained representative account. 

AI is present across a wide range of themes within our three mega-trends 
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MEDIUM TERM THEMES FACING SEISMIC SHIFT:  
AI, ENERGY TRANSITION AND HEALTHCARE 

Attractive long-term thematic opportunities underpinned by a significant investment cycle  



For Professional Client Use Only. Not for distribution to Retail Clients.
4

ENERGY TRANSITION  - REVOLUTION IN ENERGY 

Source: Left hand side: Statista and IRENA, World Energy Transitions Outlook 2022. March 2022. Right hand side: Statista and Climate Action Tracker. As at November 2021. Based on MAGICC6 climate model probability distribution.
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HEALTHCARE INFRASTRUCTURE – REVOLUTION IN 
HEALTHCARE

Source: Analysis of linked health care records and mortality data conducted by the REAL Centre and the University of Liverpool.
There is no assurance that any projection, estimate or forecast will be realized.

16% of world population will be 65 years and above by 2050
Aging population and incidents of key diseases on the rise
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CMS projections of national health expenditures, US$ trillions

HEALTHCARE INFRASTRUCTURE SPENDING NEEDS TO 
INCREASE

Source: KFF analysis of National Health Expenditure (NHE) data.
Note: 2010 and 2015 projections were extended beyond their respective 10-year period using the annual growth rate from the last 5 year.
There is no assurance that any projection, estimate or forecast will be realized.
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ARTIFICIAL INTELLIGENCE – FUELING A NEW INDUSTRIAL 
REVOLUTION 

The information provided should not be considered a recommendation to purchase or sell any particular security. It should not be assumed that any of the securities discussed here were, or will prove to be, profitable. 
Source: Martin Currie, Nvidia and Statista. Nvidia long-term  total addressable market opportunity, estimate as at 30 April 2024. Robotic & Automation project market size, Statista Market Insights as at 1 March 2024.
There is no assurance that any projection, estimate or forecast will be realized.

Potential market size of AI has grown substantially over the last year
Nvidia’s long-term total addressable market opportunity
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ADOPTION CYCLES ARE ACCELERATING

Source: Harvard Business Review and The New York Times. https://hbr.org/2013/11/the-pace-of-technology-adoption-is-speeding-up. Originally published 25 November 2013, updated 25 September 2019. 2) Stateof.AI 2023.

AI will both boost innovation and accelerate disruption 

Growth in fraction of internet users since launchAdoption on technology by US households 
1900-2005

https://hbr.org/2013/11/the-pace-of-technology-adoption-is-speeding-up
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AI TECHNOLOGIES CAN HAVE EXPONENTIAL ADOPTION

The information provided should not be considered a recommendation to purchase or sell any particular security. It should not be assumed that any of the securities discussed here were, or will prove to be, profitable.
Source: Martin Currie and Alation. https://www.alation.com/blog/first-pillar-of-data-culture-data-search-discovery. As at 9 June 2021. 2) Nvidia GTC event.

Machine based technologies may be significantly more scalable than humans

Volume of data generated globally AI model size over time

http://www.alation.com/blog/first-pillar-of-data-culture-data-search-discovery
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AI – THE AGE OF FASTER COMPUTING POWER IS CRITICAL 

Scaling computer processing power and data drives quality improvements

Source: https://openai.com/index/video-generation-models-as-world-simulators/. 15 February 2024. 

https://openai.com/index/video-generation-models-as-world-simulators/
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AI INNOVATION AND POTENTIAL FOR DISRUPTION ACROSS 
ALL AGENTS OF THE ECONOMY 

Areas of disruption across all agents in the economy 
Disruption has the potential to be seismic
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AI’S IMPACT ON ECONOMIC GROWTH AND PRODUCTIVITY 

AI has the potential to bring a seismic shift in economic dynamics 

Source: Goldman Sachs, Economics Report, as at 31 October 2023.
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AI ENABLED INDUSTRIES

Areas of disruption are plentiful across all sectors of the economy – 
disruption has the potential to be seismic
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AI INNOVATION AND POTENTIAL FOR DISRUPTION

Areas of disruption are plentiful – with the potential to be seismic

Source: Morgan Stanley. As at 31 December 2023.
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AI ACCELERATES THE POTENTIAL FOR BREAKTHROUGHS 

Source: Alphafold website.

AI has the potential to accelerate progress and breakthroughs across many fields 

Q8W3K0: A potential plant disease resistance protein. Mean pLDDT 82.24.
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AI ACCELERATES THE POTENTIAL RISKS OF DISRUPTION 

• Industry ramparts are at risk of coming down 
rapidly 

• Businesses are at risk of being disrupted if they 
fail to stay innovative 

• It will be critical to harness AI to remain 
competitive 

AI has the potential to accelerate 
disruption and change industry 
landscapes 
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THE RISK OF FROTH IN AI CALLS FOR SELECTIVITY 

The information provided should not be considered a recommendation to purchase or sell any particular security. It should not be assumed that any of the securities discussed here were, or will prove to be, profitable.' Also add 'Past performance is not an indicator 
or guarantee of future returns.
Source: FactSet as of 31 March 2024. AI basket represents over 50 global stocks with AI exposure.
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We focus on companies that are best positioned to monetise the AI opportunity 
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SIGNIFICANT ACCELERATION IN SPENDING BY CLOUD 
HYPERSCALERS & META 

Source: Martin Currie and FactSet
There is no assurance that any projection, estimate or forecast will be realized.
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Close to US$130bn of additional spending on AI 
over the next 3 years 

.



For Professional Client Use Only. Not for distribution to Retail Clients.
19

SEMICONDUCTOR SUPER-CYCLE TURBOCHARGED BY AI 
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Semiconductor Market CAGR 8% + 2.5% from AI

Semiconductor Market AI Accelerator

Cyclicality in semiconductors will remain, despite the long super-cycle we predict  
Source: Factset as at 24 May 2024.
There is no assurance that any projection, estimate or forecast will be realized.
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SEISMIC THEMATIC SHIFTS BRINGING OPPORTUNITIES... 
...AND SPEEDING UP DISRUPTIONS 

“We are experiencing the start of a new techno-industrial revolution” 
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RESEARCH REPORTS ACCESSIBLE ON MARTIN CURRIE 
WEBSITE

Monthly market insights and thought leadershipStrategy and fund in focusDedicated webpage and materials
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This material is intended to be of general interest only and should not be construed as individual investment advice or a recommendation or solicitation to buy, sell or hold any security or to adopt any 
investment strategy. It does not constitute legal or tax advice. The views expressed are those of the investment manager and the comments, opinions and analyses are rendered as at publication date 
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available by the following Franklin Templeton entities in those countries where it is allowed to carry out relevant business.
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United Kingdom by the Financial Conduct Authority.

Please visit www.franklinresources.com to be directed to your local Franklin Templeton website with further contact details/information.

Important data provider notices and terms available at www.franklintempletondatasources.com.

Franklin Templeton Investment Management Limited (FTIML) 
Cannon Place, 78 Cannon Street, 
London EC4N 6HL. 
franklintempleton.co.uk

IMPORTANT INFORMATION
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