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Market context 
The defining event of the quarter was the South African Reserve Bank’s (SARB) Monetary Policy Committee decision on 23 September 
to raise the repo rate by 25bp to 7.25%, in a unanimous vote that resumed the tightening cycle after the Monetary Policy Committee 
(MPC) had unexpectedly held rates at its 23 July meeting in a split 4-2 vote. July’s headline inflation print, released three weeks after 
the hold, slowed sharply to 4.3% year on year (y/y) in July from 5.0% in June, below consensus expectations of 4.4–4.5%, as fuel 
prices and food inflation eased. The August print inched higher to 4.4% y/y, although still undershooting consensus expectations. 
Rising oil prices stemming from the Middle East conflict threaten to push inflation higher in the months ahead. In its decision to hike in 
September, the SARB struck a relatively hawkish tone, citing the need to bring inflation back toward its 3% target in order to prevent 
inflation becoming entrenched.  

In the South African Bond market, the 10-year yield rose above 9% towards the end of the quarter, its highest level since April. The 
move was driven by the combination of rising developed market yields and the renewed flare-up in geopolitical tensions in the Middle 
East as the US rejected an Iranian proposal to reopen the Strait of Hormuz, resurfacing oil supply concerns and the knock-on impact 
on energy prices and inflation globally. 

The currency performance over the quarter tracked the same oil narrative as bonds. The rand traded strongly, to levels below 
R16.00/USD in August, supported by a softer US dollar, strong gold and platinum prices, and the favourable carry trade. That strength 
unwound in September, however, as the Iran-conflict oil shock, Fed tightening, and SARB hike expectations weighed on sentiment, 
with the currency ending largely unchanged at R16.40. 

For a more detailed global market background, please read our market review here. 

Performance 
As the share class was launched less than 12 months ago, performance is not disclosed. 

The portfolio delivered a higher running yield over the period as the repo rate moved from 7.00% to 7.25%. NCDs shifted sharply 
higher in response to the rate hike, rising 50 basis points over the month to close the quarter at 8.10% - a move that exceeded the hike 
itself, reflecting the market moving to price in a more sustained tightening cycle. Positioning through the period remained measured, 
while maintaining sufficient liquidity to take advantage as opportunities presented themselves. We continue to favour short-dated 
NCDs and Treasury bills. 

Outlook 
Global geopolitical risk in the Gulf continues to outweigh supportive local fundamentals and is expected to remain the primary driver of 
markets. Oil supply remains tight and prices elevated, which has exacerbated weak US Treasury markets, with yields hitting multi-
decade highs. While South Africa and emerging markets have slightly outperformed developed markets, they have not been spared. 
Over the coming weeks, market focus is expected to shift from oil towards politics, as local government elections in South Africa and 
the US midterms take centre stage. Locally, the fiscal position remains sound: commodity prices are holding up, revenue collection 
continues to surprise to the upside, and a fiscal rule is expected to be announced at the midterm budget, which would be very positive. 
With the country on a positive outlook, the rating agencies have indicated they favour South Africa’s direction of travel. However, 
given the broader uncertainty, the portfolio maintains a relatively conservative stance. 

 

https://ninetyone.com/en/insights/market-review-q3-2026
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Disclaimer 

All information, representations and opinions provided are of a general nature and provided for information purposes 
only. We are not acting and do not purport to act in any way as an advisor or in a fiduciary capacity. No one should rely or act 
upon such information or opinion without appropriate professional advice. We endeavour to provide accurate and timely 
information but make no representation or warranty, express or implied, with respect to the correctness, accuracy or 
completeness of the information and opinions. Forecasts or commentary about expected future asset class or market 
performance in general are based on disclosed reasonable assumptions and not a reliable indicator of future results. We do 
not undertake to update, modify or amend the information on a frequent basis or to advise any person if such information 
subsequently becomes inaccurate. If specific funds are mentioned please refer to the relevant fact sheet for the necessary 
information regarding those funds.  

Ninety One Fund Managers SA (RF) Pty Ltd, “the Management Company”, is registered as a management company under the 
Collective Investment Schemes (CIS) Control Act 45 of 2002. The Management Company has outsourced its portfolio 
management to Ninety One SA (Pty) Ltd (the Manager), a member of the Association for Savings and Investment South 
Africa (ASISA). CIS are generally medium to long-term investments, the value of which may go down as well as up. Past 
performance is not necessarily a guide to future performance. The Management Company does not provide any guarantee 
either with respect to the capital or the return of a portfolio. CIS are traded at ruling prices and can engage in borrowing and 
scrip lending. A schedule of fees and charges may be requested from the Management Company. Where performance fees 
are charged, these are applied daily and performance is quoted net of fees with income reinvested. Though portfolio 
performance is shown, individual performance may differ depending on factors such as initial fees, date of actual investment 
and reinvestment of earnings and withholding tax where applicable. Where the fund may invest in foreign securities, it can be 
exposed to specific material risks, such as potential constraints on liquidity and the repatriation of funds, macroeconomic 
risks, political, foreign exchange, tax and settlement risks, and potential limitations on the availability of market information. 
The Management Company may close the fund to new investors or stop additional investments by existing investors, to 
ensure the fund remains in line with its investment mandate or objectives. If there are too many withdrawals from the fund, it 
could impact its liquidity. In such cases, withdrawal instructions may be processed differently to safeguard the fund.  

A feeder fund is a portfolio that invests in a single portfolio of a CIS, which levies its own charges, and which could result in a 
higher fee structure for the feeder fund. A Money Market Fund is not a bank deposit account. Ninety One Money Market 
Funds aim to maintain a constant value. The total return to an investor entails interest received and any gain or loss made on 
instruments held by the unit trust. Mostly, the return will have the effect of increasing or decreasing the daily yield, but in the 
case of abnormal losses it can have the effect of reducing the capital value of the portfolio. The yield is calculated in 
accordance with the FSCA Conduct Standard. Certain Ninety One funds are offered as long-term insurance policies issued 
by Ninety One Assurance Limited, a registered insurer in terms of the Insurance Act.  

Except as otherwise authorised, this information may not be shown, copied, transmitted, or otherwise given to any third party 
without Ninety One’s prior written consent. Ninety One Investment Platform (Pty) Ltd and Ninety One SA (Pty) Ltd are 
authorised financial services providers. Additional important information and Disclosure Statements in terms of the Financial 
Advisory and Intermediary Services Act, 2002 can be found on the Ninety One website. © 2026 Ninety One. All rights 
reserved. Issued by Ninety One.  

Indices   
Indices are shown for illustrative purposes only, are unmanaged and do not take into account market conditions or the costs 
associated with investing. Further, the manager’s strategy may deploy investment techniques and instruments not used to 
generate Index performance. For this reason, the performance of the manager and the Indices are not directly comparable.   
If applicable, MSCI data is sourced from/copyright of MSCI Inc., MSCI Solutions LLC, or their affiliates (“MSCI”), or information 
providers (together the “MSCI Parties”). Please note an important disclaimer applies to MSCI data and can be found at: Notice and Disclaimer 
for Reporting Licenses | MSCI. For regulatory disclosures mandated under the EU ESG Rating Activities Regulation (Regulation (EU) 
2024/3005), please visit www.msci.com/legal/sustainability-and-climate-resources-and-disclosures for methodology and organizational 
disclosures and https://one.msci.com  for rating level disclosures. If applicable, FTSE data is sourced from FTSE International Limited (‘FTSE’) 
© FTSE 2026. Please note a disclaimer applies to FTSE data and can be found at 
www.ftse.com/products/downloads/FTSE_Wholly_Owned_Non-Partner.pdf 

 

https://www.msci.com/legal/sustainability-and-climate-resources-and-disclosures
https://one.msci.com/
http://www.ftse.com/products/downloads/FTSE_Wholly_Owned_Non-Partner.pdf
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