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Illgirqeetv Namibia Money Market Fund

Market context

In a continuation of the Q3 trend, shorter-dated US Treasuries outperformed in the final months of 2025 as expectations of interest-
rate cuts caused yields in this part of the market to decline more than those in the long end (i.e., the US Treasury yield curve bull-
steepened).

Mixed signals on the health of the US economy and associated volatility of interest-rate expectations also continued into Q4. Delays to
economic data releases due to the prolonged government shutdown, which ended in November, along with speculation about the
next Fed chair, added to the uncertainty. Ultimately, market pricing at year-end suggested that two further rate cuts are expected by
the end of 2026, but debate was evident among the rate-setters. Following a rate cut in October, the Fed delivered its third and final
25bp cut of the year in December. The vote on this was split, with three members dissenting, which market participants viewed as a
hawkish signal. However, Chair Powell struck a dovish tone, commenting that concerns about a weaker labour market outweighed
risks to inflation. On the data front, despite a robust Q3 GDP print, other economic data releases reinforced rate-cutting expectations:
delayed data showed unemployment rose by more than expected in November, while inflation fell unexpectedly.

South African local currency bonds also had a strong quarter and year overall. The 10-year government bond yield ended 2025 at
8.2%, having started at 10.3%. More broadly, yields declined against a backdrop of benign inflation dynamics, strong demand for South
African bonds (from both domestic and foreign investors) following the country’s removal from the Financial Action Task Force (FATF)
‘grey list’ in October and a rating upgrade: Standard & Poor’s raised South Africa’s sovereign credit rating from ‘BB-" to ‘BB’, with a
positive outlook. However, Moody’s maintained their rating.

Over Q4, inflation data remained encouraging. Data towards the end of the year showed headline CPI at around 3.5% in November.
Against this backdrop, the SARB cut rates by 25 basis points (bps), reinforcing its cautious stance aimed at balancing inflation with
support for the economy. South African bonds also benefitted from the positive market response to the Medium-Term Budget Policy
Statement, in which the government revised its revenue upward, reduced its debt issuance forecast, and officially adopted a new
inflation target of 3%, replacing the previous 3-6% band.

The rand finished the year at R16.56/USD, one of the strongest performances among emerging market currencies in 2025, bolstered
by higher precious metals prices and improved external balances. This represented an appreciation of more than 13% against the US
dollar over the year. On the growth front, SA GDP data released in December showed that the South African economy expanded by
2.1% year-on-year, beating expectations of 1.8%. Growth was supported by household consumption and export activity.

Despite it being a big refinancing year for the Namibian government, local currency bonds still managed to have a great year driven by
all the positive news in South Africa. However, the spreads of Namibian bonds to South African bonds widened materially over the year
as the government issued a record amount of bonds in the domestic market.

Namibian GDP for the 3Q25 also disappointed coming in at 1.9% which was down from 2.1% in the 3Q24. The slowdown was driven by
a sharp contraction in the primary industries of 6.9%. This was because of the Agricultural sector slowing declining by 22.7% as well as
the Mining & Quarrying sector that declined 4.2%. The slowdown in Agriculture was because of restocking in the national herd on
account of the good rainfall.

To read more, please click here or visit the Insights section of www.ninetyone.com



https://ninetyone.com/en/international/insights/market-review-q4-2025
http://www.ninetyone.com/

Performance
The Fund outperformed the benchmark over the quarter.

The one-year fixed-rate negotiable certificates of deposit (NCDs) rallied over the quarter, with rates dropping by 16bps to 7.20% at the
end of December from 7.36% in September.

Outlook

The SA treasury’s latest cash figures on its balance sheet and budget expectations have provided an indication that revenue collection
should improve further in 2026, boosted by mining revenues surprising to the upside. The technical (supply and demand dynamics)
backdrop in South Africa continues to look favourable, as foreign inflows persist. Our outlook on South Africa’s fiscal performance
remains constructive, and we believe that there is still room for yields to move lower from their current position.

However, geopolitical risks have increased since the end of 2025, with President Trump continuing to surprise global markets. The
operation conducted in Venezuela, as well as the delicate nature of the situation in the Middle East, are reminders of potential catalysts
for global volatility, and we will position ourselves accordingly to manage these risks.

Despite the good outlook for SA we must be a little more cautious on Namibian. We have a fine line to balance between the improving
SA market and the deteriorating Namibian market. As a result, we expect the spreads on Namibian NCDs to pick up and traded at a
higher premium to SA as the fiscal challenges put pressure on liquidity.
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Disclaimer

This communication is only for professional investors and professional financial advisors. It is not to be
distributed to the public or within a country where such distribution would be contrary to applicable law or
regulations. This is the copyright of Ninety One Asset Management Namibia (Pty) Ltd and its contents may
not be amended, reproduced, distributed or published without Ninety One Namibia’s prior permission.

All information and opinions provided are of a general nature and are not intended to address the
circumstances of any particular individual or entity. We are not acting and do not purport to act in any way
as an advisor or in a fiduciary capacity. No one should act upon such information or opinion without
appropriate professional advice after a thorough examination of a particular situation. We endeavour to
provide accurate and timely information but we make no representation or warranty, express or implied, with
respect to the correctness, accuracy or completeness of the information and opinions. We do not
undertake to update, modify or amend the information on a frequent basis or to advise any person if such
information subsequently becomes inaccurate. Any representation or opinion is provided for information
purposes only. Fluctuations or movements in exchange rates may cause the value of underlying international
investments to go up or down. Ninety One Asset Management Namibia (Pty) Ltd and Namibia Fund Managers
Namibia Ltd are regulated by the Namibia Financial Institutions Supervisory Authority. © 2026 Ninety One. Al
rights reserved. Issued by Ninety One.
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