September 2026

re Trillion-dollar IPOs and
the Magniticent 10

We are in the midst of an IPO cycle unlike anything markets have
seen before. SpaceX currently trades at a valuation of around
US$2 trillion following its successful IPO in June. Anthropic is
targeting a similar valuation, while OpenAl has confidentially filed
documents with the US Securities and Exchange Commission
ahead of a potential IPO. The Magnificent 7 could therefore soon
become the Magnificent 10. What this means for investors will
depend not only on which companies ultimately succeed, but also
on the price investors pay to gain exposure to them.

Investing for a
world of change

Figure 1: Mag 10 - Market capitalisation (US$tr)
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Source: Bloomberg as at 29 September, 2026.
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Mega-cap IPOs could change the structure
of the US equity market while expanding the
range of opportunities for active investors.

Mega-cap IPOs are entering major equity indices
soon after listing, leaving less time for the market
to establish the “right price” before index-tracking
funds need to buy.

Historical evidence suggests that many IPOs
deliver disappointing longer-term returns, making
the initial purchase price particularly important.

Active investors can decide whether the price is
justified by the company’s quality, valuation and
long-term business prospects.

On 12 June, SpaceX listed at a valuation of US$1.77 trillion, immediately
becoming one of the world’s largest listed companies and completing the
largest IPO on record. It may not hold that record for long: Anthropic has
disclosed in its recently published IPO prospectus that it is targeting an
indicative valuation of US$2 trillion.

These company valuations are even more striking when compared with the
companies’ expected revenues next year. Investors are therefore being
asked to take a long-term view of their growth and profit potential.

Figure 2: Mag 10 - CY25 Revenues (US$m)
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The curious case of index inclusion

The size of these IPOs is only part of the story. Nasdag, Russell and MSCI
have shortened the period between listing and potential index inclusion.
In some cases, newly listed mega-caps can enter major benchmarks
within days. This can leave less time for the market to determine an
appropriate price before funds tracking those indices need to buy the
shares. Active investors, by contrast, retain the discretion to decide
whether the valuation is justified and when to participate.

Strong IPO debuts do not guarantee strong
long-term returns

Jay Ritter, a professor of finance at the University of Florida, has studied
IPO performance for four decades. His research shows that while IPOs
delivered an average first-day “pop” of 18.9%, investors buying at the
end of Day 1subsequently trailed the broad US equity market by 20.5%
over approximately three years'.

Figure 3: The IPO pop can be a poor guide to long-term returns
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Florida, 2026.

1. IPO-Statistics.


https://site.warrington.ufl.edu/ritter/files/IPOs-long-run-returns-on-IPOs.pdf
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IPOs can attract strong initial demand and excitement. Over time,
however, returns depend on whether the company delivers the
revenue growth, profits and cash flow implied by its initial valuation.

The lesson is not that investors should avoid IPOs. It is that they
should be selective about which companies they buy, when they
invest and how much they pay.

Faster index inclusion means that index-tracking funds may need to buy
shares before meaningful price discovery has occurred, irrespective

of valuation. Active investors do not have to follow automatically.

They can assess each company’s quality, growth prospects, ability

to generate cash and valuation to back likely winners while avoiding
businesses whose prospects are overvalued based on the share price.
As the Magnificent 7 becomes the Magnificent 10, that discretion could
become more valuable than ever.



Important information

Allinformation provided is product related and is not intended to address the circumstances of any particular individual or entity. We are not
acting and do not purport to act in any way as an advisor or in a fiduciary capacity. No one should act upon such information without appropriate
professional advice after a thorough examination of a particular situation. This is not a recommendation to buy, sell or hold any particular security.
Collective investment scheme funds are generally medium to long-term investments and the manager, Ninety One Fund Managers SA (RF) (Pty)
Ltd, gives no guarantee with respect to the capital or the return of the fund. Past performance is not necessarily a guide to future performance.

The value of participatory interests (units) may go down as well as up. Funds are traded at ruling prices and can engage in borrowing and scrip
lending. The fund may borrow up to 10% of its market value to bridge insufficient liquidity. A schedule of charges, fees and advisor fees is available
on request from the manager which is registered under the Collective Investment Schemes Control Act. Additional advisor fees may be paid and
if so, are subject to the relevant FAIS disclosure requirements. Performance shown is that of the fund and individual investor performance may
differ as a result of initial fees, actual investment date, date of any subsequent reinvestment and any dividend withholding tax. There are different
fee classes of units on the fund and the information presented is for the most expensive class. Fluctuations or movements in exchange rates may
cause the value of underlying international investments to go up or down. Where the fund invests in the units of foreign collective investment
schemes, these may levy additional charges which are included in the relevant Total Expense Ratio (TER). A higher TER does not necessarily imply
a poor return, nor does a low TER imply a good return. The ratio does not include transaction costs. The current TER cannot be regarded as an
indication of the future TERs.

Additional information on the funds may be obtained, free of charge, at www.ninetyone.com. The Manager, PO Box 1655, Cape Town, 8000,

Tel: 0860 500 100. The scheme trustee is FirstRand Bank Limited, RMB, 3 Merchant Place, Ground Floor, Cnr. Fredman and Gwen Streets,
Sandton, 2196, tel. (011) 3016335. The fund is a sub-fund in the Ninety One Global Strategy Fund, 49 Avenue J.F. Kennedy, L-1855 Luxembourg,
Grand Duchy of Luxembourg, and is approved under the Collective Investment Schemes Control Act. Ninety One SA (Pty) Ltd is a member of the
Association for Savings and Investment SA (ASISA). Ninety One Investment Platform (Pty) Ltd and Ninety One SA (Pty) Ltd are authorised financial
services providers.

Contact information

36 Hans Strijdom Avenue
Foreshore, Cape Town 8001
Telephone: +27 (0)219011000

Client service

Client service support: 0860 500 100
International clients: +27 (0)11 508 3801
Email: clientservice@ninetyone.com

Financial advisors
Advisor service centre: 0860 444 487
Email: advisor.service@ninetyone.com

Alternatively, please contact your Ninety One investment consultant.
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