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With the 2025/2026 tax year now behind us, the familiar 
surge in last-minute investing has once again played out. 
While investors have the entire year to contribute to  
tax-efficient investments, a significant portion of flows into 
retirement annuities (RAs) and tax-free savings accounts 
(TFSAs) still arrives in February. On the Ninety One 
Investment Platform, 22% of TSFA inflows and 20% of RA 
inflows occurred in the final month of the tax year, reflecting 
a behaviour pattern that has persisted for years.

Human nature plays a role: many investors only act when 
the deadline approaches. It’s something we’ve come 
to expect, despite regularly highlighting the benefits of 
investing earlier in the year (see Simple mistakes TFSA 
investors continue to make).

TFSAs should be viewed as long-term investments,  
and the earlier investors start contributing, the greater 
their chances of accumulating meaningful wealth.  
The six TFSA millionaires on our platform are a good 
example of what disciplined long-term investing can 
achieve. In another ten years, these accounts could be 
worth significantly more and provide a valuable source 
of tax-free income in retirement.

Around a fifth of annual 
TFSA and RA contributions 
were made in February.

https://ninetyone.com/en/south-africa/insights/tax-free-savings/simple-mistakes-tfsa-investors-are-making
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Given the long-term nature of TFSA investing, we encourage 
investors to consider exposure to growth assets such as local equity, 
global equity and high-equity balanced funds. TFSAs invested in 
cash or bank deposits typically struggle to keep pace with inflation 
and may not fully benefit from the long investment horizon.

Encouragingly, investors on the Ninety One Investment Platform 
appear to agree: 90% of TFSA investors are exposed to growth 
assets. Over the past year, investing habits reflected this preference. 
Among the top ten funds by inflows, accounting for 37% of all 
TFSA inflows, six were global equity funds, three were high-equity 
multi-asset funds and one was a South African equity fund. Once 
again, the Ninety One Global Franchise Feeder Fund was the largest 
recipient of inflows, closely followed by the Satrix MSCI World 
Index Fund.

We now have six 
TFSA millionaires 
on our platform.

Multi-asset 
high-equity 
funds have 
dominated 
RA inflows

Turning to RA contributions, these are typically invested more 
conservatively due to Regulation 28 of the Pension Funds 
Act, which limits exposure to certain growth assets in order to 
manage risk and volatility. For example, total equity exposure 
(local and global) is capped at 75%, while total offshore 
exposure may not exceed 45% of a portfolio.

Even within these constraints, investors appear to be 
positioning for long-term growth. Over the past year, eight of 
the top ten funds by RA inflows were multi-asset high-equity 
funds, with one South African equity fund and one global 
equity fund also featuring.

This is encouraging, as multi-asset high-equity funds allow 
investment managers to allocate up to the maximum permitted 
exposure to growth assets under Regulation 28. At the same 
time, they provide flexibility for managers to adjust asset 
allocation as market conditions and investment views evolve.

Both TFSA and RA investors received some positive news 
in the February 2026 Budget Speech. The annual TFSA 
contribution limit was increased to R46 000 (from R36 000), 
while the annual tax-deductible limit for retirement fund 
contributions was raised from R350 000 to R430 000, 
subject to the existing 27.5% framework. For investors 
considering these options, see Why it pays to invest in an RA 
and a TFSA.

Hopefully, in the new tax year investors will break the habit 
of leaving contributions until the final month. But even if they 
don’t, the important thing is that they invest. When it comes to 
long-term investing, it’s better late than never.

https://ninetyone.com/en/south-africa/funds-strategies/funds/global-franchise-feeder-a-inc-zar-zae000031423
https://ninetyone.com/en/south-africa/insights/tax-free-savings/why-it-pays-to-invest-in-an-ra-and-a-tfsa
https://ninetyone.com/en/south-africa/insights/tax-free-savings/why-it-pays-to-invest-in-an-ra-and-a-tfsa
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Important information

All information, representations and opinions provided are of a general nature and provided for information purposes only. We are not acting 
and do not purport to act in any way as an advisor or in a fiduciary capacity. No one should rely or act upon such information or opinion without 
appropriate professional advice. We endeavour to provide accurate and timely information but make no representation or warranty, express or 
implied, with respect to the correctness, accuracy or completeness of the information and opinions. We do not undertake to update, modify or 
amend the information on a frequent basis or to advise any person if such information subsequently becomes inaccurate. If specific funds are 
mentioned please refer to the relevant fact sheet for the necessary information regarding those funds.

Ninety One Fund Managers SA (RF) Pty Ltd, “the Management Company”, is registered as a management company under the Collective 
Investment Schemes (CIS) Control Act 45 of 2002. The Management Company has outsourced its portfolio management to Ninety One SA 
(Pty) Ltd (the Manager), a member of the Association for Savings and Investment South Africa (ASISA). CIS are generally medium to long-term 
investments, the value of which may go down as well as up. Past performance is not necessarily a guide to future performance. The Management 
Company does not provide any guarantee either with respect to the capital or the return of a portfolio. CIS are traded at ruling prices and can 
engage in borrowing and scrip lending. A schedule of fees and charges may be requested from the Management Company. Where performance 
fees are charged, these are applied daily and quoted net of fees with income reinvested. Though portfolio performance is shown, individual 
performance may differ depending on factors such as initial fees, date of actual investment and reinvestment of earnings and withholding tax 
where applicable. Where the fund may invest in foreign securities, it can be exposed to specific material risks, such as potential constraints on 
liquidity and the repatriation of funds, macroeconomic risks, political, foreign exchange, tax and settlement risks, and potential limitations on 
the availability of market information. The Management Company may close the fund to new investors or stop additional investments by existing 
investors, to ensure the fund remains in line with its investment mandate or objectives. If there are too many withdrawals from the fund, it could 
impact its liquidity. In such cases, withdrawal instructions may be processed differently to safeguard the fund.

The Fund is a sub-fund of the Ninety One Global Strategy Fund (the Management Company), which is a UCITS société anonyme under the laws 
of the Grand Duchy of Luxembourg and is supervised by the Commission de Surveillance du Secteur Financier and is managed by managed by 
Ninety One Fund Managers UK Limited. For further information on the Fund including application forms and a schedule of fees and commissions, 
please contact Ninety One. Fund fact sheets, prices and English language copies of the Prospectus, Report & Accounts and Articles of 
Incorporation and local language copies of the Key Investor Information Documents may be obtained from our website and free of charge from 
the following country specific contacts: Luxembourg – Ninety One Global Strategy Fund, 49 avenue J.F. Kennedy, L-1855 Luxembourg. The sub-
funds offered for public sale in South Africa are approved under the South African Collective Investment Schemes Control Act.

A feeder fund is a portfolio that invests in a single portfolio of a CIS, which levies its own charges, and which could result in a higher fee structure 
for the feeder fund.

A Money Market Fund is not a bank deposit account. Ninety One Money Market Funds aim to maintain a constant value. The total return to 
an investor entails interest received and any gain or loss made on instruments held by the unit trust. Mostly, the return will have the effect of 
increasing or decreasing the daily yield, but in the case of abnormal losses it can have the effect of reducing the capital value of the portfolio. The 
yield is calculated in accordance with the FSCA Conduct Standard.

Except as otherwise authorised, this information may not be shown, copied, transmitted, or otherwise given to any third party without Ninety 
One’s prior written consent. Ninety One Investment Platform (Pty) Ltd and Ninety One SA (Pty) Ltd are authorised financial services providers.  
© 2026 Ninety One. All rights reserved. Issued by Ninety One, March 2026.
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36 Hans Strijdom Avenue

Foreshore, Cape Town 8001

Telephone: +27 (0)21 901 1000

www.ninetyone.com

Client service
Client service support: 0860 500 100

International clients: +27 (0)11 508 3801

Email: clientservice@ninetyone.com

Financial advisors
Advisor service centre: 0860 444 487

Email: advisor.service@ninetyone.com

Alternatively, please contact your Ninety One investment consultant.


