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Key takeaways

— The conditions that have shaped the relative performance of emerging and developed market
equities are changing.

— We believe several factors provide a supportive backdrop for EM equity allocations: a new US
dollar cycle, robust earnings growth and relative valuations at historically cheap levels.

— EM equities can be volatile. Allocations need to be structured in a way that provides broad
exposure to the return-potential of the asset class while managing risks. We favour a bottom-up
approach that combines both fundamental and quantitative insights.

Evaluating the EM equity outlook

Recent meetings with asset allocators highlight a question on many minds: is it time to further broaden
equity portfolios beyond the US? Emerging market (EM) equities outperformed developed markets
stocks last year for the first time since 2020. The issue for allocators is whether 2025 was just a blip or
the start of a trend. And if the latter, how best to implement an EM allocation.

Looking beyond the US

For some years, one asset class has dominated equity returns: developed markets, particularly the US.
As a result, portfolio positioning has become heavily oriented towards US equities. 2025 marked a
divergence from the recent norm, with the MSCI Emerging Markets Index returning 34%, comfortably
ahead of the S&P 500 Index (17%) and the MSCI ACWI Index of global equities (22%)'.

To expect last year to be more than a temporary reversal in the trend of developed market
outperformance, underlying conditions need to have changed. We think they have.

A different backdrop

First, there is evidence the US dollar may have entered a new cycle. Historically, the US dollar has had
an inverse relationship with EM equities. Over the past 15 years the trade-weighted US dollar (which
compares the dollar with currencies widely used in international trade) has appreciated by about 40%.
That has been a major headwind for EM equities. Now, though, changes in US trade policy may be
triggering the first major US dollar downcycle since 2002 (see our analysis here). This matters because
dollar cycles are long. They vary, but the average length is 18 years.

Second, earnings at EM companies are improving. Having bottomed in 2023, EM corporate earnings

have maintained positive momentum through 2024 and 2025. EM companies are forecast to deliver
c.40% cumulative earnings-per-share growth for FY2026 and FY2027, which is a positive signal for
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equity index returns if historical relationships hold true?. The headwind of heavy net equity issuance in China, which diluted returns and
weakened the link between earnings growth and equity performance in the early- to mid-2010s, has now largely faded, increasing the
likelihood that earnings growth translates into returns. Finally, valuations are supportive: the relative value of EM equities vs. US equities
is at a low (within the 10th percentile of datapoints over the past 35 years). That indicates an advantageous starting point for an
allocation: historically, when EM valuations have been in the top quintile (20%) of ‘cheapness’ relative to US equities, EM e quities have
on average outperformed US equities by >50% over the subsequent five-year period®.

How to implement an allocation

For those that decide to allocate to EM equities, there are multiple options. We think a useful starting point is to recognis e that this
asset class is cyclical and can be volatile: over the past two decades, EM equities have often tended to be one of the best- or worst-
performing equity segments in any given year. However, the return profile an investor will experience is partly determined by the nature
of the investment approach. The following are some of the building blocks to consider.

Active vs. passive

In a recent paper, we examined ‘Why it pays to be active in EM equities’. The short answer is that EM equity markets are less efficient
than developed markets: structural and behavioural inefficiencies mean asset prices are less likely to reflect all available information,
creating opportunities for skilled investors to generate alpha. Structural inefficiencies are driven by features such as financial
infrastructure and governance practices; liquidity (and hence greater susceptibility to price swings); and analyst and data coverage.
Behavioural inefficiencies arise partly because of higher retail participation in equity markets, as we discuss next.

Quant and fundamental

Active EM equity approaches can vary between purely quantitative strategies and fundamental stock-picking. Both can work well in
emerging markets.

With high retail participation in equity markets like China and South Korea, there can be greater short-term price volatility in EMs as
retail investors are generally more reactive to short-term news and speculative trends. Quantitative models can be particularly good at
detecting and exploiting such behavioural inefficiencies. Other EM inefficiencies are more likely to be identified via fundamental
analysis: this includes those arising from the fact that, in emerging markets, corporate disclosures can be inconsistent, ownership
structures more concentrated and minority shareholder protections uneven. Our investment approach combines the two: we use
quantitative tools to identify patterns and pricing anomalies across large datasets, and conduct forward-looking fundamental research
to assess company-specific alpha potential and risks*.

Maximising potential

Another consideration is how to get meaningful exposure. Emerging markets account for about 80% of the world’s population and
60% of global GDP, but EM equities account for only 13% of the MSCI ACWI Index®. This is scant representation for such a broad and
diverse opportunity set. For investors with conviction in the asset class, a dedicated global EM allocation will provide better access to
both the beta and alpha potential of EM equities. It also avoids the challenge and complexity of trying to implement regional EM
allocations. The MSCI EM Latin America equity index, for example, returned +33%, -26% and +55% in 2023, 2024 and 2025°,
respectively. Getting the timing right on that allocation would have been extremely difficult.

A matter of breadth

Breadth of portfolio is also a factor to consider. More concentrated portfolios express conviction by having a smaller number of
holdings. When those convictions prove correct, the approach can deliver significant outperformance, though it may also mean
greater variability in returns. More diversified, core approaches provide broader exposure across the emerging markets opportunity
set. This can help reduce the impact of any single holding on portfolio outcomes and may lead to a more consistent return profile over
time, while still capturing the benefits of active stock selection. Both approaches aim to capture the alpha potential available in
emerging markets, but offer different ways of accessing the opportunity set depending oninvestors’ objectives and tolerance for
return variability.

2 Source: Bloomberg, Ninety One, January 2026. Analysis based on comparing MSCI Emerging Market Index level and consensus earnings per share
estimates from 2007 to 2028(e).

3 Source: Factset, December 2025. Valuation spreads calculated as EM discount to DM on P/E. Relative returns represent EM minus US performance
over a 5-year horizon. Returns shown in USD. Past performance is not a reliable indicator of future results.

4 For further information on investment processes, please see the Important information section.

5 As at February 2026.

6 Source: MSCI. Data sourced March 2026. Returns in USD.
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Time for a closer look

We believe the conditions that shaped the relative performance of EM and developed market equities over the past decade and more
are changing fast. But it is important to structure an allocation carefully, as this asset class is cyclical and can be volatile. We favour an
investment approach that we believe maximises alpha potential and the ability to manage risk. In practical terms, this means an
investment strategy that:

—  Accesses the full global opportunity set of EM equities of ¢.1,300 companies.

— By design, seeks to make stock-picking the primary driver of performance through the cycle so that the return-profile is not
dominated by shifts in market regime.

— Incorporates quantitative and fundamental investment approaches, both of which are well-suited to the market inefficiencies
inherent in emerging markets.

General risks: The value of investments, and any income generated from them, can fall as well as rise. Costs and charges will
reduce the current and future value of investments. Where charges are taken from capital, this may constrain future growth.
Past performance does not predict future returns. If any currency differs from the investor's home currency, returns may
increase or decrease as a result of currency fluctuations. Investment objectives may not necessarily be achieved; losses may
be made. Target returns are hypothetical returns and do not represent actual performance. Actual returns may differ
significantly. Environmental, social or governance related risk events or factors, if they occur, could cause a negative impact
on the value of investments.

Specific risks: Currency exchange: Changes in the relative values of different currencies may adversely affect the value of
investments and any related income. Derivatives: The use of derivatives is not intended to increase the overall level of risk.
However, the use of derivatives may still lead to large changes in value and includes the potential for large financial loss. A
counterparty to a derivative transaction may fail to meet its obligations which may also lead to a financial loss. Equity investment:
The value of equities (e.g. shares) and equity-related investments may vary according to company profits and future prospects as
well as more general market factors. In the event of a company default (e.g. insolvency), the owners of their equity rank last in terms
of any financial payment from that company. Emerging market (inc. China): These markets carry a higher risk of financial loss than
more developed markets as they may have less developed legal, political, economic or other systems
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Important information
his communication is for professional investors only. It is not to be distributed to the public or within a country where such distribution

would be contrary to applicable law or regulations.

The information may discuss general market activity or industry trends and is not intended to be relied upon as a forecast, research or
investment advice. The economic and market views presented herein reflect Ninety One’s judgment as at the date shown and are
subject to change without notice. There is no guarantee that views and opinions expressed will be correct and may not reflect those
of Ninety One as a whole, different views may be expressed based on different investment objectives. Although we believe any
information obtained from external sources to be reliable, we have not independently verified it, and we cannot guarantee its accuracy
or completeness (ESG-related data is still at an early stage with considerable variation in estimates and disclosure across companies.
Double counting is inherent in all aggregate carbon data). Ninety One’s internal data may not be audited. Ninety One does not provide

legal or tax advice. Prospective investors should consult their tax advisors before making tax-related investment decisions.

Nothing herein should be construed as an offer to enter into any contract, investment advice, a recommendation of any kind, a
solicitation of clients, or an offer to invest in any particular fund, product, investment vehicle or derivative. Investment involves risks.
Past performance is not indicative of future performance. Any decision to invest in strategies described herein should be made after
reviewing the offering document and conducting such investigation as an investor deems necessary and consulting its own legal,
accounting and tax advisors in order to make an independent determination of suitability and consequences of such an investment.
This material does not purport to be a complete summary of all the risks associated with this Strategy. A description of risks associated
with this Strategy can be found in the offering or other disclosure documents. Copies of such documents are available free of charge

upon request.
In the US, this communication should only be read by Institutional Investors and Financial Advisors (FINRA-registered Broker Dealers). It
must not be distributed to US Persons apart from the aforementioned recipients. Note that returns will be reduced by management

fees and that investment advisory fees can be found in Form ADV Part 2A.
In Australia, this material has been prepared by Ninety One Australia Pty Ltd (AFSL 329636) and is intended for wholesale investors

only as defined under the Corporations Act 2001 (Cth).

This material is being sent to you in your capacity as professional investors, institutional investors, other qualified investors
as defined by relevant local laws and regulations and strictly for your internal use only; and should not be reproduced or
distributed to any other persons without prior written consent from Ninety One. If you are not an intended recipient you must
ignore this material and take no action based on the information in it. In Hong Kong, it is for professional investors only, issued by Ninety
One Hong Kong Limited and has not been reviewed by the Securities and Futures Commission (SFC). In Singapore, it is for institutional
investors only, issued by Ninety One Singapore Pte Limited (company registration number: 201220398M) and has not been reviewed
by the Monetary Authority of Singapore. In the People’s Republic of China (the “PRC”), it can be directed only at certain eligible PRC
investors as prescribed by applicable PRC laws. In Taiwan, it is for professional institutional investors only. In Indonesia, Thailand,

the Philippines and Brunei, it is for institutional investors and other qualified investors only. For Korean and Malaysian clients this
material has been issued to you upon your request, without any marketing or solicitation activities conducted by Ninety One. All
information contained in this material is factual information and does not reflect any opinion or judgment of Ninety One. The
information contained in this material should not be construed as an offer, marketing, solicitation or investment advice with respect to
any investment products or services. The website mentioned in this communication has not been reviewed or approved by any
regulatory authority in any Asia jurisdictions, and may contain information with respect to investments products that may not be
registered in some jurisdictions.

Ninety One Botswana Proprietary Limited, Plot 64289, First floor, Tlokweng Road, Fairgrounds, Gaborone, PO Box 49, Botswana, is
regulated by the Non-Bank Financial Institutions Regulatory Authority. In Namibia, Ninety One Asset Management Namibia (Pty) Ltd is
regulated by the Namibia Financial Institutions Supervisory Authority. In South Africa, Ninety One is an authorised financial services
provider.

Except as otherwise authorised, this information may not be shown, copied, transmitted, or otherwise given to any third party without

Ninety One’s prior written consent. © 2026 Ninety One. All rights reserved. Issued by Ninety One, March 2026.

Additional information on our investment strategies can be provided on request.

Investment Process

Any description or information regarding investment process is provided for illustrative purposes only, may not be fully indicative of any
present or future investments and may be changed at the discretion of the manager without notice. References to specific
investments, strategies or investment vehicles are for illustrative purposes only and should not be relied upon as a recommendation

to purchase or sell such investments or to engage in any particular Strategy. Portfolio data is expected to change and there is no
assurance that the actual portfolio will remain as described herein. There is no assurance that the investments presented will be
available in the future at the levels presented, with the same characteristics or be available at all. Past performance is no guarantee of
future results and has no bearing upon the ability of Manager to construct the illustrative portfolio and implement its investment

strategy or investment objective.
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Indices

Indices are shown for illustrative purposes only, are unmanaged and do not take into account market conditions or the costs
associated with investing. Further, the manager’s strategy may deploy investment techniques and instruments not used to generate
Index performance. For this reason, the performance of the manager and the Indices are not directly comparable.

If applicable MSCI data is sourced from MSCI Inc. MSCI makes no express or implied warranties or representations and shall have no
liability whatsoever with respect to any MSCl data contained herein. The MSCI data may not be further redistributed or used as a basis
for other indices or any securities or financial products. This report is not approved, endorsed, reviewed or produced by MSCI. None of
the MSCl data is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of
investment decision and may not be relied on as such.

If applicable FTSE data is sourced from FTSE International Limited (‘FTSE’) © FTSE 2026. Please note a disclaimer applies to FTSE data

and can be found at www.ftse.com/products/downloads/FTSE_Wholly_Owned_Non-Partner.pdf.

Investment team

There is no assurance that the persons referenced herein will continue to be involved with investing assets for the Manager, or that
other persons not identified herein will become involved at any time without notice. References to specific and periodic team
meetings are not guaranteed to be held or fully attended due to reasonable priority driven circumstances and holidays.
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