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Foreword
Welcome to our latest Multi-Asset Strategy Quarterly. 
In this report, we explore how easing monetary and fiscal 
conditions are supporting risk assets, even as growth 
remains uneven across regions and policy uncertainty 
persists. We also set out our higher-conviction asset class 
views across equities, fixed income, currencies and 
commodities, highlighting where improving liquidity and 
credit dynamics are creating selective opportunities.

General risks. The value of investments, and any income generated from them, can fall as well as rise. Where 
charges are taken from capital, this may constrain future growth. Past performance is not a reliable indicator of 
future results. If any currency differs from the investor’s home currency, returns may increase or decrease as a 
result of currency fluctuations. Investment objectives and performance targets are subject to change and may 
not necessarily be achieved, losses may be made. Environmental, social or governance related risk events or 
factors, if they occur, could cause a negative impact on the value of investments. 

Specific risks. Currency exchange: Changes in the relative values of different currencies may adversely 
affect the value of investments and any related income. Emerging market (inc. China): These markets carry a 
higher risk of financial loss than more developed markets as they may have less developed legal, political, 
economic or other systems. Commodity related investment: Commodity prices can be extremely volatile 
and significant losses may be made. Default: There is a risk that the issuers of fixed income investments (e.g. 
bonds) may not be able to meet interest payments nor repay the money they have borrowed. The worse the 
credit quality of the issuer, the greater the risk of default and therefore investment loss. Equity investment: 
The value of equities (e.g. shares) and equity-related investments may vary according to company profits and 
future prospects as well as more general market factors. In the event of a company default (e.g. insolvency), 
the owners of their equity rank last in terms of any financial payment from that company.
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Resilient growth, with scope 
to broaden
The US economy has weathered the tariff storm over the last eight months better 
than many investors had expected, with economic data remaining buoyant and 
inflation pressures benign. This has been supported by strong disinflationary forces 
from the housing sector, which continue to underpin progress. As we look ahead to 
2026, growth is expected to remain robust and broaden, supported by the lagged 
impact of monetary easing, improving liquidity conditions as the Federal Reserve 
(Fed) returns to balance sheet expansion, and front-loaded fiscal spending that 
continues to support consumer spending. There are early signs of this broadening 
evident within the credit cycle, where momentum is no longer confined to 
previously dominant areas such as private credit, but is spreading more widely. 
Delayed tariff pass-through and broader disinflationary forces are expected to 
contain inflation more than consensus anticipates, keeping the door open to further 
easing from the Fed. However, as we move into the second half of the year, upside 
risks may increase as demand recovers and base effects become less supportive. 
Against this backdrop, we expect US risk assets to remain supported, with scope for 
a broadening in performance drivers as liquidity conditions ease. The labour market, 
however, remains a key risk to monitor.

Policy support underpins 
broadening growth drivers

Market observations

Figure 1: US core CPI

Source: Ninety One, December 2025.
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Figure 2: US PMI
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China’s consumption-led 
transition faces constraints 
In China, easing measures have become less forceful in the near 
term, with the credit impulse once again rolling over. While the 
authorities continue to prioritise domestic consumption as a driver of 
growth, the “special action plan” outlines a broad set of measures 
aimed at shifting the growth model away from high-value-added 
industry and exports towards domestic consumption, a transition 
accelerated by the escalation in trade conflict. However, their ability 
to materially ease policy is constrained by weak domestic confidence 
and elevated debt levels. 

Policy supports underpins 
Europe’s recovery 
In Europe, monetary policy has been eased, with policy rates now at 
neutral levels. This is supporting an emerging economic recovery and a 
new credit cycle. The headwinds from recent tariff announcements are 
expected to weigh on growth in the coming quarters, albeit to a lesser 
extent than previously feared, while the latest budget proposals in 
Germany and across Europe to increase defence spending are expected 
to provide ongoing support to growth. A lagging policy reaction function 
from the ECB in the coming quarters raises the prospects of a reflationary 
environment as we move into 2026, creating a potential supportive 
backdrop for European currencies and risk assets, absent a renewed 
escalation in tariffs.

Figure 3: Euro core CPI

Source: Ninety One, December 2025.

YoY 6m ann. 3m ann.

-3%
-2%
-1%
0%
1%

2%
3%
4%
5%
6%
7%
8%

5

15

25

35

45

55

65

75

Eurozone Manufacturing PMI  Eurozone Services PMI

20
15

20
16

20
17

20
18

20
19

20
20

20
21

20
22

20
23

20
24

20
25

20
0

4
20

0
5

20
0

6
20

0
7

20
0

8
20

0
9

20
10

20
11

20
12

20
13

20
14

20
15

20
16

20
17

20
18

20
19

20
20

20
21

20
22

20
23

20
24

20
25

Figure 4: Euro PMI
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Liquidity support favours risk 
assets, with selectivity required
As a result of our central investment roadmap, as discussed above, we 
continue to believe that risk assets will remain supported by easing fiscal 
and monetary conditions. Prospective liquidity easing by key central banks 
further supports this view, while improving credit cycles suggest the 
potential for a broadening of market drivers. In fixed income, we maintain a 
healthy allocation to defensive government bonds, given potential 
downside risks and a lack of value in credit markets. This provides dry 
powder to deploy during episodes of market volatility. In currency markets, 
while we continue to believe the medium-term path for the US dollar is 
weaker, stronger near-term economic momentum and upside inflation risks 
could lead to short-term upside for the currency.

Figure 5: China inflation

Source: Ninety One, December 2025.
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Figure 6: China PMI

The introduction of “anti-involution” policies has renewed hopes 
for an end to deflation and a recovery in nominal earnings. While 
we continue to expect policymakers to take the necessary steps 
to support a sustained recovery in consumption, near-term 
domestic risk assets have repriced significantly, and renewed 
weakness in the property sector adds to the headwinds facing 
consumption, suggesting limited asymmetry.
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Defensive bonds
Summary

The disinflationary forces across the US and Europe 
have supported central banks in easing policy back 
towards a more neutral level. In Europe, the European 
Central Bank (ECB) appears to be at the end of its 
cutting cycle, with economic data reaccelerating, 
supported by fiscal expansion and interest rate-
sensitive areas of the economy. 

The Federal Reserve (Fed) has resumed lowering 
interest rates as uncertainty wanes and inflationary 
pressures remain benign; however, uncertainty over the 
growth and inflation outlook, particularly given tariff 
policies, may limit its ability to materially lower rates 
further. As a result of the uncertainty around the growth 
and inflation outlook across key regions, we are neutral 
on overall duration with remaining positions focused on 
areas where there is a high degree of economic 
sensitivity to interest rates such as the UK. 

View as at 31 Dec 25 30 Sep 25 30 Jun 25

US

Eurozone

Japan

UK

China

Positive: UK, EU & Swedish curve steepeners

Positive: South Africa and Brazil local currency

 max positive  positive neutral negative max negative

Summary

Developed market credit spreads remain at multi-year 
tights amid a supportive macroeconomic and tariff 
policy backdrop. Issuance dynamics also look set to 
become a headwind as corporates, particularly in the 
technology sector, build up debt to fund investment. 
Given the limited upside, we do not believe current 
valuations compensate investors for taking credit risk, 
particularly in the US, where recession risks 
remain elevated. 

Overall, we remain selective in our approach to 
emerging market fixed income. While the weaker US 
dollar and the potential for further Fed easing are 
supportive for emerging market assets, many countries 
have already adjusted policy in response to falling 
inflation, leaving valuations less attractive. We continue 
to focus exposure on areas where risk premia remain 
attractive and are supported by fundamentals, such as 
Brazil and South Africa. 

Growth bonds & credit spreads
View as at 31 Dec 25 30 Sep 25 30 Jun 25

EM HC

EM LC

US Credit

EU Credit

 max positive  positive neutral negative max negative

Summary of asset class views
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View as at 31 Dec 25 30 Sep 25 30 Jun 25

USD

EUR

JPY

CNY

EM

Summary

We continue to see the medium-term outlook for the USD 
as biased to weakness, reflecting easier policy conditions 
and softer economic activity as policy actions feed 
through to the real economy, particularly via immigration 
and fiscal spending. This reflects the public sector’s 
outsized role in supporting growth in recent years.

In contrast, early signs of recovery in Europe, underpinned 
by substantial policy easing, point to potential economic 
divergence between the US and the rest of the world. 
However, in the near term, short US dollar positioning has 
become stretched. Combined with offsetting forces from 
dollar reflexivity and continued fiscal support, there is a 
risk that the US economy surprises weak consensus 
expectations to the upside. As a result, we have moved to 
a neutral stance across the major regions. A broadly 
benign US dollar backdrop, alongside a potential 
broadening in global growth drivers, remains supportive 
for emerging market carry.

FX

Positive: Euro, New Zealand dollar, Brazilian real, 
South African rand, Turkish lira

Negative: Swiss franc, US dollar 

View as at 31 Dec 25 30 Sep 25 30 Jun 25

US

Europe ex-UK

UK

Japan

Asia ex-Japan

EM vs. DM

Summary

Within the equity allocation, we have become more 
positive on the US outlook. The policy backdrop remains 
supportive, with liquidity conditions expected to improve 
as the Fed resumes balance sheet expansion and leaves 
the door open to further interest rate adjustments. This 
supportive policy setting, alongside improving growth 
momentum, should continue to underpin regional risk 
assets.

The lagged transmission of policy easing to date, 
improving credit dynamics, and the potential front-loading 
of fiscal spending in 2026 are expected to support a 
broadening in US growth and market drivers. This should 
benefit areas of the equity market that have lagged, 
particularly US small caps, where earnings momentum is 
improving.

European risk assets also look set to benefit from a 
cyclical recovery at a time when fiscal spending is 
increasing, creating scope for further upside.

Within emerging markets, Chinese authorities are actively 
easing policy conditions to encourage growth and 
stabilise the economic outlook. We expect this to support 
linked equity markets, although we have retained a neutral 
stance on the region in the near term following notable 
repricing and more limited valuation asymmetry.

Equity

Positive: Eurostoxx 50, Russell 2000, Nasdaq call options

 max positive  positive neutral negative max negative

 max positive  positive neutral negative max negative
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Commodities

Summary

Broad commodity exposure is becoming increasingly attractive in a 
multi-asset portfolio context, as previous policy easing continues to feed 
through, combined with front-loaded fiscal spending and a return to Fed 
balance sheet expansion, conditions look set to support a broadening in 
growth drivers. As we move through 2026, this recovery in demand 
raises the risk of a reflationary scenario, which should support 
commodity prices, with the additional benefit of providing diversification 
should stagflationary pressures emerge. 

From a specific commodity perspective, precious metals remain in a 
constructive environment. Gold’s rally looks sustainable rather than 
exhausted, supported by a softer dollar, expected Fed cuts, geopolitical 
risk, fiscal concerns, and ongoing central bank buying. Prices are more 
likely to consolidate or grind higher than to correct sharply, underpinning 
exceptionally strong margins for gold miners. Silver remains well 
supported in its higher trading range, while platinum stands out as the 
strongest performer, with a material supply deficit likely to require higher 
prices to unlock stockpiles.

In energy, near-term oversupply concerns remain; however, we see 
potential for a more positive oil outlook to materialise as we move into 
2026, creating an attractive entry point as capacity constraints emerge. 
We remain positive on copper amid widespread supply disruptions, low 
inventories and resilient demand from power infrastructure and data 
centres. Iron ore and coal are likely to remain range-bound as supply 
increases. In agriculture, grain markets are poised for recovery as low 
prices curb planting and inventories tighten into late 2026, supported by 
biofuel policy tailwinds and stronger feed demand. 

View as at 31 Dec 25 30 Sep 25 30 Jun 25

Energy

Precious metals

Base metals & bulks

Agriculture

 max positive  positive neutral negative max negative
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Important information

The content of this communication is intended for readers with existing knowledge of financial markets.

This communication is provided for general information only. Nothing herein should be construed as an offer to enter into any contract, investment 
advice, a recommendation of any kind, a solicitation of clients, or an offer to invest in any particular strategy, security, derivative or investment 
product. The information may discuss general market activity or industry trends and is not intended to be relied upon as a forecast, research or 
investment advice. The economic and market views presented herein reflect Ninety One’s judgment as at the date shown and are subject to 
change without notice. Views and opinions presented herein will be affected by changes in interest rates, general market conditions and other 
political, social and economic developments. There is no guarantee that views and opinions expressed will be correct and may not reflect those of 
Ninety One as a whole, different views may be expressed based on different investment objectives. Although we believe any information obtained 
from external sources to be reliable, we have not independently verified it, and we cannot guarantee its accuracy or completeness. Ninety One’s 
internal data may not be audited. Ninety One does not provide legal or tax advice. Reliance upon information in this material is at the sole discretion 
of the reader. Investors should consult their own legal, tax and financial advisor prior to any investments. Past performance should not be taken as 
a guide to the future. Investment involves risks; losses may be made.

This material may include hyperlinks which lead to websites published or operated by third parties. Providing the hyperlink does not imply any 
affiliation, sponsorship, endorsement, approval, verification or monitoring of any information contained in the third party websites. Ninety One has 
not reviewed any third party websites for accuracy or completeness and is not in any way responsible for the content of any third party websites. 
Using or following the hyperlinks is at your own risk.

Except as otherwise authorised, this information may not be shown, copied, transmitted, or otherwise given to any third party without Ninety One’s 
prior written consent. © 2026 Ninety One. All rights reserved. Issued by Ninety One, January 2026. In South Africa, Ninety One SA Proprietary is an 
authorised financial services provider.

Indices

Indices are shown for illustrative purposes only, are unmanaged and do not take into account market conditions or the costs associated with 
investing. Further, the manager’s strategy may deploy investment techniques and instruments not used to generate Index performance. For this 
reason, the performance of the manager and the Indices are not directly comparable.

MSCI data is sourced from MSCI Inc. MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with 
respect to any MSCI data contained herein. The MSCI data may not be further redistributed or used as a basis for other indices or any securities or 
financial products. This report is not approved, endorsed, reviewed or produced by MSCI. None of the MSCI data is intended to constitute 
investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such.

Australia

Level 28 Suite 3, Chifley Tower

2 Chifley Square

Sydney, NSW 2000

Telephone: +61 2 9160 8400

australia@ninetyone.com 

Botswana

Plot 64289, First floor

Tlokweng Road, Fairgrounds

Gaborone

PO Box 49

Botswana

Telephone: +267 318 0112

botswanaclientservice@ninetyone.com 

Channel Islands 

PO Box 250, St Peter Port

Guernsey, GY1 3QH

Telephone: +44 (0)1481 710 404

enquiries@ninetyone.com 

Germany

Bockenheimer Landstraße 23

60325 Frankfurt am Main

Telephone: +49 (0)69 7158 5900

deutschland@ninetyone.com 

Hong Kong

Suites 1201-1206, 12/F 

One Pacific Place

88 Queensway, Admiralty

Telephone: +852 2861 6888

hongkong@ninetyone.com 

South Africa

36 Hans Strijdom Avenue

Foreshore, Cape Town 8001

Telephone: +27 (0)21 901 1000

enquiries@ninetyone.com

Sweden

Västra Trädgårdsgatan 15, 

111 53 Stockholm

Telephone: +46 8 502 438 20

enquiries@ninetyone.com 

Switzerland

Dufourstrasse 49

8008 Zurich

Telephone: +41 44 262 00 44

enquiries@ninetyone.com 

United Kingdom

55 Gresham Street

London, EC2V 7EL

Telephone: +44 (0)20 3938 1900

enquiries@ninetyone.com 

United States

Park Avenue Tower, 65 East 55th Street

New York, 10022

US Toll Free: +1 800 434 5623

usa@ninetyone.com 

www.ninetyone.com

Telephone calls may be recorded for training, monitoring and regulatory purposes 

and to confirm investors’ instructions. 

For more details please visit www.ninetyone.com/contactus    

Namibia

Am Weinberg Estate

Winterhoek Building

1st Floor, West Office

13 Jan Jonker Avenue

Windhoek

Telephone: +264 (61) 389 500

namibia@ninetyone.com

Singapore 

138 Market Street

CapitaGreen #27-02

Singapore 048946 

Telephone: +65 6653 5550

singapore@ninetyone.com

Luxembourg

2-4, Avenue Marie-Thérèse

L-2132 Luxembourg

Telephone: +352 28 12 77 20

enquiries@ninetyone.com 

Netherlands

Johan de Wittlaan 7

2517 JR Den Haag

Netherlands

Telephone: +31 70 701 3652

enquiries@ninetyone.com
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